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Disclaimer
Al Ghurair Iron & Steel L.L.C. (AGIS) has prepared this document to provide general information
on The Middle East Economy with relevance to the Steel Industry. AGIS has based the information
in this document on primary and secondary researches and analyses. The information obtained
from third party sources are all referenced in the relevant slides.

AGIS or the presenter do not express or imply any warranty pertaining to the accuracy or complete
ness of the information contained in this document or of any estimates, forecasts, numbers and
assumptions in the presentation. All conclusions are subject to limitations such as time constraints,
accuracy and easy availability of third party information.

No party shall be entitled to rely upon this document or any part thereof and any use of this present
ation requires written permission of AGIS. Under no circumstances shall any party be entitled to as
sert any right, claim or other entitlement against AGIS or the presenter as a result, or on the basis of
this document.

Neither AGIS nor the presenter accept any liability of any nature to anyone, to whom the contents
of this document or any part thereof is shared with. This document should be construed in light of
the accompanying narrations presented at the pertaining conference.
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Global Steel Production – by Year

Source : World Steel Association

 1.5 Billion Mts already produced in 2018 till Oct
 6.3% Y-o-Y Growth
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Global Steel Production – by Region

Source : World Steel Association

 -

 500

 1,000

 1,500

 2,000
M

ts
 (M

ill
io

ns
)

EU

Oth Europe

CIS

N.America

S. America

Africa

M. East

Asia

Oceania

06 18 ∆

16% 9% -7%

2% 2% 0%

9% 6% -3%

10% 7% -3%

4% 2% -2%

1% 1% -1%

1% 2% 1%

56% 70% 16%

1% 0% 0%

ME – the only region with + growth other than Asia



Global GDP

Source : IMF : World Economic Outlook

 Global growth projected to remain steady – 3.7%.
 Effects of trade measures and inflation have led to slower growth.
 Higher oil prices lifting growth in MENA – 2.4% (2018) & 2.7% (2019) 
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Short Range Outlook
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Source : World Steel Association Oct-2018

 Asia makes up for 2/3rd of Global Steel Demand
 Global ASU to grow from 1.65B Mts in 2018 to 1.70B Mts in 2019



Short Range Outlook
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 Global Growth of 3.9% in 2018 and 1.9% in 2019
 Emerging Economies to have the highest growths





Oil Price Forecast

Source : US Energy Information Administration

Average annual prices $40.68 (2016), $52.51 (2017) & $70.28 (2018).
US sanctions on Iran & production cuts in Venezuela.
Strong price forecast for the future >$100 by 2040



Oil Price & GCC Projects

Source : MEED Projects

2017 worst year for contract awards since 2012. 
Profit margins eroded due to low prices. Payment delays causing liquidity issues.
Outlook changing due to improved oil prices. 
 Investment in Construction, Infrastructure Projects, Oil & Gas sectors back.



Gulf Projects Index

Source : MEED Projects

KSA, UAE & Iraq 
leading the project 
market. Index flat 
currently.
Higher oil prices   
to ramp up   spen-
ding drive.
Biggest projects   
are in      Construc
tion, O&G and Tra
-nsportation.



Contract Awards

Source : MEED Projects

Projection for the rest of 2018 unclear for GCC.
UAE, KSA & Bahrain to perform as projected. However Kuwait, Oman & Qatar are doubtful
GCC likely to close the year with $100bn in project awards.



Tourism Projects

Source : MEED Projects

 Investment boom in Tourism and entertainment industry.
 Changes in legislation helping investments.
 More than 200 projects worth $32bn.





USA – Section 232 (25% on all countries except S.Korea, 
Brazil, Argentina and Australia) Turkey @50%. AD on 
India & China.
Canada – Safeguard Enquiry into some Steel imports.
Mexico – AD on China, S.Korea, India, Spain, Russia etc.

Brazil – Safeguard on Steel imports from India, Indonesia, 
Malaysia, Morocco, Philippines, S.Africa, Thailand & 
Vietnam
Argentina - AD on China 
Peru – AD on China 

Trade Actions in Americas



Trade Actions in Eurasia

EU – Provisional safeguard measures. AD on Russia.
Turkey – Quota on Steel imports.

Thailand – AD on China, India, Russia, Ukraine &10 others
Malaysia – AD on China, Indonesia, S.Korea and Thailand
Vietnam – AD on China, Malaysia, Indonesia and Taiwan
Indonesia – AD on China, South Korea, Vietnam & Taiwan
India – AD on China, S. Korea, Malaysia, Japan



US Safeguard measures

Source : Steel Insights Spread of US prices to ROW almost $360



Source : Nasdaq
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Liquidity Ease in Local Markets

Political Peace (Syria, Yemen, Qatar, Iraq)

Sanctions in Iran, Libya & Sudan Lifted

Fair Competition (Local & International)
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Al Ghurair Iron & Steel LLC



Profile

Joint venture of Al Ghurair Group, UAE and
NSSMC, Japan

One of the biggest Cold Rolling & Galvanizing
Complexes in MENA for Flat Steel.

Well established brand of GI with International
Quality Certifications.
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Production Lines
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