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SALE AND PURCHASE CONTRACT OF IRON ORE FINES — Simurgh Iron Company
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Contract No. : 11106/A
Date : 2019.05.02

Seller: : Simurgh Iron and Steel Company
Address : Tabriz & Tehran, Iran.

Telephone : 4989146602486, +984132605249
Fax : 02142694815

Represented by : Leila Ne'matzadeh

AND

Buyer:
Address

Telephone

Fax

Email
Represented by

This contract is made by and between the buyer and seller whereby the buyer agrees to buy and the
seller agrees to sell the under mentioned goods on the terms and conditions stated below:

CLAUSE 1: DEFINITION
In this contract, the following terms shall, unless otherwise specifically defined, have the
following meanings:

>

. “Ore” means Iron Ore of Iranian Origin
“USD-U.S. Currency” means the currency of the United States of America.

“MT i.e. Metric Ton” means a ton equivalent to 1000 Kilogram.
“Wet Basis” means ore in its natural wet state. WMT means Wet Metric Ton.
“Dry basis” means ore dried at 105 degrees Centigrade. DMT means Dry Metric Ton.
“platts PRICE” The last announced price for iron ore at U-metal website.
“SGS” means Societe Generale de Surveillance S A Switzerland.
“Surveyor” means any Internationally recognized Inspection Agency.
“CIQ” means Entry-Exit Inspection & Quarantine of Peoples Republic of China.
“Loadport” means the port of loading.
“work days” Based on the calendar of Iran.

. “CFR” means Cost and Freight (Incoterms 2010).
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CLAUSE 2: COMMODITY

Iron Ore Fines Fe 60.00%.
Country of Origin Iran.
Port of Loading Imam Khomeini Port, Iran

Port of Destination =~ ————————-eemo—-

CLAUSE 3: DELIVERY QUANTITY AND DELIVERY PERIOD

The total delivery quantity shall be 400,000 WMT (+/- 10% at Seller’s option).
Delivery term: 26 months

Delivery method: 55 thousand tons every 110 days

CLAUSE 4: GUARANTEED SPECIFICATIONS
(A) Chemical composition (on Dry Basis):

Fe 61.00% Min.
Al203 1% Max.

Si02 5.53% Max.
Sulphur 0.11% Max.
Phosphorous 0.01% Max.

Free moisture loss at 105 degrees centigrade 10% max.

(B) Physical composition (on natural basis)

Size (0-10mm) Above 10mm 2% Max.
0- 10mm 97% Min.
Total 100%

CLAUSE 5: PRICE OF IRON ORE FINES (Fe 61.00% Min)
The last stated price of platts for 60% at the time of delivery of 10,000 tons each mounth.

CLAUSE 6: PRICE ADJUSTMENT

BONUS AND PENALTY

The price of Iron Ore stipulated on Clause 5 shall be adjusted by the following bonuses and
penalties:

1. IRON ORE Fines (Fe)

BONUS:

For each 1.00% of Fe above 60.00%, the base price shall be increased by USD 1.50 Per DMT,
Fraction Pro Rata.

PENALTY:
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For each 1.00% of Fe below 60.00% upto 60.00%, the base price shall be decreased by USD 1.00
Per DMT, Fraction Pro Rata.
Buyer has the right to reject the cargo for Fe content below 59%.

2. IMPURITIES

If the composition of Ore in respect to Alumina (Al203), Silica (SiO2), Sulphur (S) and
Phosphorus (P) exceed Or drop from the respective guaranteed maximum as set forth in clause 4
herein above, Buyer and seller shall accept delivery of Ore by imposing penalties and bonuses
provided below, fraction pro rata.

Al203 USD 0.05 Per DMT for each 1.00% in excess of 1% guaranteed.
Si02 USD 0.05 Per DMT for each 1.00% in excess of 5.53% guaranteed.
S (Sulphur) USD 0.05 Per DMT for each 0.01% in excess of 0.11 % guaranteed.

P (Phosphorus)  USD 0.05 Per DMT for each 0.01% in excess of 0.08 guaranteed.

3. MOISTURE

In the event the free moisture loss at 105 Degree Centigrade exceeds the guarantee max. of 10% as
set forth in the Paragraph (A) of Clause 4 herein above for the shipment, based on load port survey,
seller shall pay to the Buyer the freight for the corresponding quantity of the excess moisture over
guaranteed maximum calculated on the basis of the final wet weight.

4. SIZE

In the event that the over size quantity exceeds the respective guaranteed maximum as set forth in
paragraph (B) of Clause 4, Seller shall pay the penalty at USD 0.25 Per Dry Metric Ton
fraction pro- rata and shall be applied to the quantities of fines for each 1% above 10 mm in
excess of 15%.

CLAUSE 7: PAYMENT

Cash

Advance payment: equivalent to 15% of the value of 400,000 tons of cargo, which must be paid by
the buyer in two stages, including the stage of the contract of 5% and the mine visit stage of 10%.
(Prepayment will be based on the latest platts price at the time of the contract).

The buyer must pay the remaining balance in cash for each partial delivery of 55,000 tons of cargo
on the basis of the latest platts price at delivery, with penalties and rewards agreed in the contract
with 14% of pre-payment. The shipment will be delivered to the buyer with the presentation of the
customs documents and inspection from the seller's side. If the delivery is in the port's warehouse,
the only evidence presented to the buyer will be the sgs certificate.
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CLAUSE 8: DOCUMENTATION

A. Certificate of Origin (One original and two copies) to be endorsed / issued by the Iranian (Can
be changed to UAE or India) Chamber of Commerce and detailing loaded quantity,
commaodity, carrying vessel and suppliers name and address.

B. Certificate of Quality and Certificate of Weight of contracted goods in 3 (three) original and 3
(three) copies each issued by SGS/surveyor. The Certificate of Quality to show actual results
of the test of chemical composition and all other tests as called for in this contract.

C. Invoice

D. Bill of lading

CLAUSE 9: WEIGHING

A. WEIGHING AT LOADPORT

At the loading port, the Seller at the Seller’s expenses shall appoint SGS/surveyor to determine the
weight of shipment of Iron Ore Fines by draft survey.

The weight of Ore as ascertained and certified by SGS/surveyor together with analysis shall be the
basis of Seller’s Invoice. The Buyer or buyer’s representative approved by Seller shall have the
right to be present at such weighing at Buyer’s expense at the loading port.

CLAUSE 10: SAMPLING AND ANALYSIS

ANALYSIS AT LOADPORT

At the time of loading of each shipment, SGS surveyor shall take representative samples in
accordance with the prevailing standards. The Buyer or buyer’s representative approved by Seller
shall have the right to be present at such sampling at Buyer’s expense.

SGS surveyor shall analyze for Iron (Fe) content and other chemical composition on dry basis, and
physical composition on standard iso 4701, shall issue a certificate of such analysis.

The cost of such sampling and analysis shall be to seller’s account. The analysis thus determined
shall be the basis for seller’s invoice.

CLAUSE 11: ADVISE OF SHIPMENT

Seller shall, upon completion of loading, advice Buyer by phone/email/cable/fax the following:
1. Contract No.

Name of Commaodity

Invoice Value

Gross weight & Loading data

Bill of Lading No. & Date.

Ol P00 N
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CLAUSE 12: FORCE MAJEURE

A. In the event of delivery of all or any part of Ore under this Contract being obstructed and / or
delayed due to or resulting from cause or cause beyond the control of seller and Buyer, such as
war, hostility, military operation of character, civil commotion, sabotage, quarantine restriction,
acts of Government, fire, floods, explosion, epidemics, blockades, revolutions, insurrection,
mobilization, strikes, lockouts, riots, act of God, Seller or Buyer shall relieved of the responsibility
for performance of this contract as per Paragraph C) herein after to the extent to which such
performance has been obstructed.

B. In the event that Force Majeure condition occurs prescribed in Paragraph A) herein above, the
party shall advice by cable the other party as soon as possible and then shall, within two (2) weeks
after occurrence of such event, furnish the other party in writing with the particulars of the relevant
event and documents explaining that its performance is prevented or delayed due to cause of
causes as set forth in paragraph A) hereinabove and further shall furnish at the same time or at least
within two (2) weeks after occurrence of such Force Majeure condition.

The party declaring a Force Majeure shall during the duration of such Force Majeure condition
uses its best effort to resume the performance of its obligations under this contract with the least
possible delay and such party shall always advice the other party of detailed progress of the event
of Force Majeure and the prospect of settlement of such event and of the resumption of the
performance of its obligations under this contract.

C. Seller or Buyer relieved of the responsibility for performance of this contract to the extent to
which such performance has been obstructed and if approved by the other party, the time of
delivery may be postponed for the duration of cause or causes hereinabove mentioned. In the event
that the duration of the postponement of this Contract mentioned herein exceeds three (3) months,
the party not declaring force Majeure shall have the option to cancel this contract in respect of the
undelivered quantity or extend the period of delivery by mutual agreement.

CLAUSE 13: PENALTY

In the event that the buyer delays the time of the deposit during the time of the transaction in
accordance with clause 7, any delay in the provision of the product, and the costs imposed on the
seller due to this delay, will be borne by the buyer.

CLAUSE 14: ARBITRATION

All disputes or difference whatsoever arising between the parties out of or relating to the
construction, meaning and operation or effect of this contract or breach thereof shall be settled by
Arbitration in accordance with the Iran Rules of Arbitration and the award made in pursuance
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thereof shall be binding on both parties. The venue of arbitration proceedings will be Iran. The
contract shall be governed and construed by Iran Law.

CLAUSE 15 -TITLE AND RISK:

According to the Incoterms 2010, the CFR clause, The seller pays for the carriage of the goods up
to the named port of destination. Risk transfers to buyer when the goods have been loaded on board
the ship in the country of Export. If the delivery of the port floor is agreed, then the transfer of the
sgs will end with seller's responsibility.

CLAUSE 16 — LOSS OF CARGO:

In the event of partial loss of cargo, the Bills of Lading weight and the analysis carried out by the
sgs company on the cargo on loading port, shall be treated as final form the basis for invoicing and
payment. And seller shall not be liable for the same. In such situation, the buyer shall claim the
losses from the insurance company directly.

CLAUSE 17 - VALIDATION AND AMENDMENT OF THE CONTRACT:

This Contract shall become effective when the duly authorized representatives of Seller and Buyer
sign thereon. Any change, modification in or addition to the terms & conditions of this Contract
shall become effective when confirmed by both Seller and Buyer in writing.

CLAUSE 18: ENTIRETY OF CONTRACT
All proposals, negotiations and representatives if any, made prior to the date hereof are merged
herein and no modifications or assignment shall be effective unless agreed to.

CLAUSE 19: PROCEDURE

a. Buyer and seller agree to the terms and sign/seal contract.
b. The buyer pays a set percentage of the advance payment.
C. Shipment is effected as per contract.

CLAUSE 20: Commission
a.% Buyer Side ....................
b. % Seller Side : It is announced at the stage of signing the contract.

CLAUSE 21 — NOTICES
All communications referred to in this contract shall be in writing. And a copy of any document to
the buyer and the seller remain a copy.

IN WITNESS whereof Buyer and Seller hereto have executed this instrument in duplicate on the
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basis date first herein above has written one copy of each of them to be retained by respective party
in this Contact.
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Fe 60.00% Min. (S Al vlporid S
Al203 1% Max.
Si02 5.53% Max.
Sulphur 0.11% Max.
Phosphorous 0.08% Max.
Free moisture loss at 105 degrees centigrade 10% max.
15Su 349 Olazsine

Size (0-10mm)
0-10mm: 98% Min.
Above 10mm: 1% Max.
Total: 100%
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Chemical Analysis (On dry basis):
One composite sample was sent to lg(@ﬁ laboratory to be tested and following results were reported

by laboratory:
Element% Ro‘w ) Test Method
Fe Total \\‘ 60.23 I1SO 9507/2597-1
AZoy £V oz 1SO 4688-1 /1SO 6830
s 0.11 1S0 4689
P <0.01 1SO 4687-1
Si02 553 1S0 25981
ca0 2.38 1SO 10203 - QQ
K20 0.01 150 13312 N
418 1S0 10204 Q@’
MnO 0.05 1S 9682-1 ‘%»\
Na20 0.01 1S0 13313 Q\G&
Ti02 0.03 1SO 4691 «X\B 2
FeO 21.03 1S0 9035 A
- These are rep d herein for only and SGS has no lity for the subcontracted results which
remain with the lab.
e Determis

Moisture determination has been performed according to ISO3087 is: 2.614 %
The moisture is only related to the time of sampling.

Attachment: SGS general m% conditions in 2 pages.

The findings of the stored pection contained heren (tha report) sirictly relate to and cover examination of part o parts. keucss-aymum
inspecion in accor diont’s instuctions. The Fi only relate 10 the time and place of inspoction and do
stence of part o all of the: prioe 1o and afier the time of inspection. SGS does not place of the Goods: nor has

any responsi ‘siorage, custody and salely of the Goods. SGS doss nol guarantee nor make any r 1} the accuracy and authenbaity of

led by the operator of the storage place (¢ any). it) ownership of and e 10 the Goods. W) quality of he Goods. SGS accepts no
liadility for the’ basis of this centicalerepo
Im-mnmdmmmmmsd%hywmsuwwnawswmwv-ﬂmmm:muu
analysis but without responsibility for s acouracy. Present report This document i issuod
by the Company under its General Conditions of Service accessible at i /wew 195 comyierms An editions him Ammsmmmmmmdwy‘

indemnification and jursdiction Bsues defined therein. Anyhtu:rdmmuummﬂmmmmmwmme&ummysmu
the time of its intervention only and within the limits of Cllent’s instructions,  any. The Company’s sole responsidility is 10 fts Chent and this document does not
exONerate Partes 10 @ Tansaction Irom exercising il e Nghts and cbl under the Any alteration, forgery of
faisificaton of the content or rance of this Gocument is unlawiul and offendlers may be prosecuted o the fullest extent of the law.

SGS IRAN LIMITED, Tehran /Mar 16", 2019
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COMMODITY (SAID TOBE)  : IRON ORE .
AT : OPEN STOCKYARD - BIK PORT COMPLEX - IRAN Q)Q

oN ;12022019
PLING FROM STATIC PILE, SAMPLE PREPARA DING
REQUIRED INSPECTION  _ () 'SAMPLE TO NON SGS LABORATORY FOR ANALYGIS.

We hereby report the m%l@ Q\@‘&

The commodi @ color appearance was stocked in form of one Qg‘%o. B-34 stockyard open area
aved by ind mainly consisted of fine les up to 10 mm.

Sampling: " )
Sampling was performed from the d s of stockpile. After final P P

sqmp!ggwasmadeanddism
Dispatched to non SGS
Lat o xQ‘Qﬂf\olduSGSlw:l‘nm

Note: QQ
1- Taken samples from the sutic pllu has a typical value only, utg\\nproums whole aspect of cargo
nor is of any y
2- As per our pvincipal S vorbal doclaratlon, !ho quantity of qee‘ﬁ 'ock cargo at the time of sampling was
12,250 Mt. Q\
Size determination: ) \
Size deter ation was perf ing m"\ﬁam ISO 4701. Sizing from pile is for reference only.
De: Per:
0-10 mm | 99.00
+10 01.00
Total 100
Cont.../P2

(Fe 60.00% Min) b Siow aoud ;0 diy
39195 )2 &S Jug azeilizr .5, 130 00 W)l 5 Jugi Oloj y3 7 + slae Sy uidy 030 pMel and (>
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SALE AND PURCHASE CONTRACT OF IRON ORE FINES — Simurgh Iron Company
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